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- The basic consideration of this atudy la to 

a formula for restricting residence in the new Housing Pro jects 
to "families of low income.” “Families of low income Ka “defined, 
in the United States „Housing Act, ap families who are in "the 
lowest income group." The term, "lowest income group", has been 
interpreted, by the United States Housing Authority, to mean 
fomilies in that third of the Nation whom the Pros dent has 

found to be "111 housed", 


No specific detailed survey of the distribution of 
incomes in the City of Newark has been made by any responsible 
research agency. My By Sg me income from the highest rent 
pala by any fond the lowect third, by making comparative 

E — of ne ei A of Ei edi 2 Newark habe other 


is the rent and income Ater da o> the si 
residents on our slum projects, we have been able to 
reach the conclusiona shown in the for mA bo sest 


the validity of these conclusions. 


mm determining incom limite ges Kawari it mst be 
borne in mind that although Newark fa itself a City of 459,000, 
as estimated by the Board of Health up to dune 1959, Newar 
in reality is the industrial and commercial conter”o of a popula» 


8 a 
ge cally, Newark should bo classified with cities in the 
next h r Sup. 777 K 
in Newark as — the East, with only minor differences 


Local maximum income limits fixed by the United 
States Rousan Authority ror os Yew York City Housing Authority 


have been by us as a guide in determining Local ts for 
Newark. The results have tested, as just o end foumi 
PA no terri nd : 5 
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The "Sales Managemen p gigas, in ite 1958 Survey 
dt uying Posen 2804 om 79 1938, showed the Seale ale of 
Living Index for Newark to o 128,2 às ag abet a sonia cf Living 


Index for New York City as 128.8. 


The Division of Social Research of the Works ot tre 
Administration made a careful ah of zen in 59 Cities, 
including Newark and New York, mir, Ps A ps id 
Differences in Costs of saving tn 5 March 1935, 89 Fee tes 
family whose budget was tested was that of a manual worker, a 
e and daughter, The 8 were of sufficient ace to 


require private bedrooms. The apartments on which rents were 
tested consisted of 4 or 5 rooms, that is, 2 or 3 b « The 
| income required by this worker n ie support u — at a maine 
| A. 


i ae Ga Meet the wiat of these Limits. By 
the Real Property Invent of y we heve determined thet 
sun is the highest mon rental pela by a family of the 

est third, The “Interetty Differences in Cœ te of hivi 

found thet ront was 19,85% of income at the maintenance le 
in Newark, Therefore, the highest Income of a family at 2 top 
‘of the lowest third can be c culated to be $1556.50. “he figure 
of penes = he — is ghoviously on the safe sides 


8 Conference Board determined 
he fami: The 


calculation indicates a yearly income 
$1372.00 which is very close to the income indicated by refleo« 
Hen of. mes: rente. 
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| io Ox Ga) Liita pan de Ok Seeks o nado 
already wade in Newark at our slum clearance projects? The . 
: en ia ER grent o 
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Ab NJ Les, the Orange and Nesbitt Bite, rent was 19.23% 
of the tenant's: Income. This exoludea prope owners 
and relief clientas. Relief cite Pe bears no consistent 
relationship to income or general ‘allowances, Relationship of 


Housing cost to a owner's income must be figured on a 
totally different basis ami is not a subject of the present 
study. 


eflecting the maximum income from the Pent PEN as 
the top of gr 11 = by the Real Property Inventory, we find 
that the incom lim 71375 previous ly 
caleulinted from fron "inter «A Differences" ana the Conference Board 
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The National Resources Committee e . sn enlighten» 

Ang a called “Consumer ones in the United States", in 
thousand, the 
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¿Examination has been made of Puna Sonina et ity 
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avorage 3 Poni by our >” Lo Site Resident külvata for all 
residents of both our slum clearance sites, Lnoluding owners but 
EA relief elients, was $1219.20. 


Since it is obvious that limits exceed averages, it is | 
submitted that the income limite suggested in this report are as 
low es we are able to justify. 


me Having established the top income limit, or 
room units, it wes necessary to 
establish” Units for koni ites 8 smaller sized unitas Recoge 


ears 10 Pate rete 

1 copa of rooms id In other words, incomes are likely to 
be Very much the same in similar fields of aka ä Aid 
of Family or qwelling sizes A 


Tue facte were FREE and put into effeet the 
order of the United States Housing Authority of September h, 
1989, readjusting the income limits for the New York City W 
pn program. t 


"We bellove that our eee ing“ of 61287. og herein ‘guge 
eng tor Newark, carries out the low income purposes of the 
Gouging Acts Therefore, we have Wintalned this figuras We 
have usted limite for smaller sized units in similar propor- 
tion to the “selling”, as did the re — 10th, 1939, United 
States eins Autuority ruling, 


This method wil? give Leoway to BET fünliien, peruite 
8 then to meet the igher cost per room which they must pay, 
without requiring too large a percentage of their ingome for 
their housing : costes 


— of maximus income requires for rent in 


it le enticipatec that tho percereacen TR 
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